Market News http://www.londonstockexchange.com/LSECWS/IFSPages/M:

Requlatory Announcement

Go to market news section @ o
Company Upstream Marketing and Comms Inc.

TIDM UPS

Headline Interim Results

Released 07:00 20-Dec-06

Number 28860

Upstream Marketing and Communications Inc.
(OUpstreamOor Othe CompanyQ)

Second Interim Results
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Interim Statement

20 December 2006, Upstream Marketing and Communications Inc. (AIM: UPS) announces its
second interim results for the six month period ended 30 September 2006. The requirement to
report a second interim is due to the change of the CompanyOs accounting referencedate from 30
September to 31 December. The results for the full accounting period the 15 month period ending
31 December 2006 will be announced in 2007.

On 16 October 2006 the reverse acquisition of AlM-listed Raven Capital Inc was completed and
the Company changed its name to Upstream Marketing and Communications Inc. The numbers
contained in this report predate this transaction and for the six month period ended 30 September
2006 the Company incurred a loss before tax of £94,000.

Trading Update since the Reverse Takeover

Since the acquisition was completed the Company has been executing the business plan outlined
in the ChairmanOsletter of the AIM Admission Document sent to shareholders on 19 September
2006. The management team at Upstream is continuing to build further consulting capabilities in
Greater China, develop new business, and identify potential strategic acquisitions.

¢ Greater China Expansion:

o Ms Hua Foley, a seasoned and respected communications and public affairs
executive in China, has joined the Company as Managing Director, China, Beijing.

o Ms Hester Chan, a senior public relations executive with a 20 year proven track
record in Hong Kong, has joined Upstream Hong Kong as Managing Director.

o The Company has signed an agreement with an affiliate which will expand the range
of services offered to clients in Guangzhou, China.

¢ Business development and client activity:

o The Company has pursued renewal of existing retainer based contracts to be
extended through 2007, and has won a number of new retainer-based and client
assignments.
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o Work for existing clients continues, with solid organic growth arising from current
relationships.

e Acquisition strategy:

o The Company is currently sourcing and evaluating a number of prospective
acquisitions in strategic sectors including digital marketing, travel and consumer,
corporate and financial, and technology marketing.

Commenting, David Ketchum, Chief Executive of Upstream Marketing and
Communications Inc. said:

OWe arenow laying the groundwork for dramatic growth in 2007 both organically, and via carefully
considered strategic investments and acquisitions. We have continued to invest in senior people,
our most important asset as a consulting and communications group, and the enlarged,
experienced and well-connected management group is set to grow the business in line with the
strategy that was sent to shareholders at the time of the acquisition.

OTradingconditions in Greater China and in the corporate and marketing communications sector
remain buoyant. The combination of our investments for growth, the market opportunities and our
ability to execute against our business plan are the foundations for delivering value to our
shareholders.O

Enquiries: John Bick tel: 020 7451 9800 or m: 07917 649362

www.aboutupstream.com
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Upstream Marketing & Communications Inc.

Income Statement

For the six months ended 30 September 2006

Continuing operations

Administrative expenses

Operating loss

Finance income

Loss for the period before taxation

Tax income

Net loss for the period

Loss per ordinary share
- Basic

Periodfrom 19

Six month November
period ended Year ended 2004to
30 September 30 September 30 September

2006 2006 2005
Unaudited Unaudited Unaudited

£'000 £'000 £'000

(94) (163) (362)

(94) (163) (362)

- 3 4

(94) (160) (358)

(94) (160) (358)
(0.21p) (0.40p) (1.20p)
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Upstream Marketing & Communications Inc.

Income Statement of Changes in Equity

Six monthsended30 SeptembeP006

Share

based Profit and

Share Share payment loss
capital  premium  reserve account Total
£'000 £'000 £'000 £'000 £'000
At 19 November2004 - - - - -
Issue of new shares 78 399 - - 477
Costof issueof newshares - (166) - - (166)
Netlossfor the period - - - (358) (358)
Share based payment - - 20 - 20
At 30 SeptembeR005 78 233 20 (358) 27)
Issue of new shares 33 117 - - 150
Net lossfor the period - - - (66) (66)
At 31 March2006 111 350 20 (424) 57
Netlossfor the period - - - (94) (94)
At 30 SeptembeR006 111 350 20 (518) 37)
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Upstream Marketing & Communications Inc.

Balance Sheet

As at 30 September 2006

Assets

Current
Trade and other receivables
Cash and cash equivalents

Total assets

Liabilities
Current
Trade and other payables

Total liabilities

Equity
Share capital
Share premium

Share based payment reserve

Profit andlossaccount
Total equity

Total equity and liabilities
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Note

10

12

30 September 30 September
2006 2005
Unaudited Unaudited
£'000 £'000
73 4
51 43
124 47
161 74
161 74
111 78
350 233
20 20
(518) (358)
37 (27)
124 47
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Upstream Marketing & Communications Inc.

Cash Flow Statement

For the six months ended 30 September 2006

Operating activities

Operating loss

Interest received

Change in trade and other receivables
Change in trade and other payables

Net cash outflow from operating activities

Financing activities
Issue of shares
Shareissuecosts

Net cash inflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
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Periodfrom 19

Six month November
period ended Year ended 2004to
30 September 30 September 30 September

2006 2006 2005
Unaudited Unaudited Unaudited
£'000
£'000 £'000
%4 (163) (362)
- 3 4
7 (69) 4
80 87 74
(85) (142) (288)
- 150 477
- - (146)
- 150 331
(85) 8 43
136 43 -
51 51 43
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Upstream Marketing & Communications Inc.

Notes to the Interim Report
For the six months ended 30 September 2006

1 GENERAL INFORMATION

Theinformationfor the periodended30 Septembe2006doesnot constitutestatutoryaccountsasdefinedin Section
2400f the Companiedct 1985. Thefiguresfor the periodended30 Septembe005havebeenextractedrom the
2005 statutory financial statements prepared under UK GAAP and adjusted where necessary in order to com|
InternationalFinancialReportingStandard¢IFRS) asshownin note3. Theauditors'reportonthoseaccountsvas
unqualifiedanddid not containa statementindersection237(2) of the CompaniesAct 1985.

2 ACCOUNTING POLICIES
Basis of preparation

The Companywasincorporatedasa Corporationin the Caymanislandswhich doesnot prescribethe adoptionof any
particularaccountingramework. The Boardhadpreviouslyresolvedthatthe Companywould follow UK Accounting
Standardseindapplythe Companiesict 1985whenpreparingts annualfinancial statements.

The Boardhavenow resolvedthat Upstreaminc. will adoptlFRSfor thefirst time in its financial statementsor the
period ending 31 December 2006. This second interim financial report has therefore been prepared under the
cost convention and in accordance with International Accounting Standard 34 "Interim Financial Reporting” al
requirement®f InternationalFinancialReportingStandardl "First Time Adoption of InternationalReporting
Standardstelevantto interim reports.

Thetransitionto IFRSreportinghasresultedin a numberof changesn thereportedfinancial statementsyotes
theretoandaccountingprincipalscomparedo the previousannualreport.Note 3 providesfurtherdetailson the
transitionfrom UK GAAP to IFRS.

The principalaccountingpoliciesof the Companyaresetout below.

Taxation

Currentincometax assetand/orliabilities comprisethoseobligationsto, or claimsfrom, fiscal authoritiesrelatingto
the current or prior reporting period, that are unpaid at the balance sheet date. They are calculated according
ratesandtax lawsapplicableto thefiscal periodsto which theyrelate basedon thetaxableresultfor the year.All
changedo currenttax asset®r liabilities arerecognisedsa componentf tax expensén theincomestatement.

Deferred income taxes are calculated using the liability method on temporary differences. This involves the
comparisorof the carryingamountof asset@andliabilities in the consolidatedinancial statementsvith their
respectivdax bases.In addition,tax lossesavailableto be carriedforward aswell asotherincometax creditsto the
Company are assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Deferred tax assets are recognised to the extent that it it
probablethattheywill beableto be offsetagainstfuturetaxableincome.Deferredtax assetandliabilities are
calculatedwithout discounting at tax ratesthatareexpectedo applyto their respectiveperiodof realisation,
provided they are enacted or substantively enacted at the balance sheet date.

Most changesn deferredtax asset®r liabilities arerecognisedisa componentf tax expensén theincome
statementOnly changesn deferrectax assetsr liabilities thatrelateto a changen valueof assetr liabilities that
is charged directly to equity are charged or credited directly to equity.
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Financial assets
The Company's financial assets include cash and trade and other receivables.

All financialassetarerecognisedn their settlementate.All financialassetsareinitially recognisedt fair value,
plustransactiorcosts.

Non-compoundingnterestandothercashflows resultingfrom holdingfinancialassetsarerecognisedn profit or loss
when received, regardless of how the related carrying amount of financial assets is measured.

Trade and other receivables are provided against when objective evidence is received that the Company will 1
ableto collectall amountsdueto it in accordancevith the original termsof thereceivablesThe amountof the
write-down is determined as the difference between the assetOs carrying amount and the present value of est
future cash flows.

Cash and cash equivalents

Cashandcashequivalentcomprisecashat bankandin hand.

Equity

Sharecapitalis determinedisingthe nominalvalueof shareghathavebeenissued.

The share premium account represents premiums received on the initial issuing of the share capital. Any tran
costsassociateavith theissuingof sharesaredeductedrom sharepremium,netof anyrelatedincometax benefits.

Retainedearningsncludeall currentandprior periodresultsasdisclosedn theincomestatement.
Share based payments

All share-based payment arrangements are recognised in the financial statements. The Company does not ct
operate equity-settled share-based remuneration plans for remuneration of its employees but has issued a sh

All services received in exchange for the grant of any share-based remuneration are measured at their fair val
are indirectly determined by reference to the fair value of the share options/warrants awarded. Their value is a
atthegrantdateandexcludegheimpactof anynon-marketwestingconditions(for example profitability andsales
growth targets).

Share-basepgaymentsareultimatelyrecognisedgsanexpenseén profit or lossor includedaspartof the costof share
issues with a corresponding credit to the share based payment reserve, net of deferred tax where applicable.
periodsor othervestingconditionsapply,the expensas allocatedoverthe vestingperiod,basedon the bestavailable
estimateof the numberof shareoptions/warrantexpectedo vest.Non-marketvestingconditionsareincludedin
assumptionsboutthe numberof optionsthatareexpectedo becomeexercisableEstimatesaresubsequentlyevised,
if thereis anyindicationthatthe numberof shareoptions/warrantexpectedo vestdiffers from previousestimates.
No adjustments madeto the expenser sharessuecostrecognisedn prior periodsif fewershareoptions/warrants
ultimatelyareexercisedhanoriginally estimated.

Upon exercise of share options/warrants, the proceeds received net of any directly attributable transaction co:
the nominal value of the shares issued are allocated to share capital with any excess being recorded as share
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Financial liabilities
The CompanyCfinancialliabilities includetradeandotherpayables.

Financial liabilities are recognised when the Company becomes a party to the contractual agreements of the
instrument. All interest related charges are recognised as an expense in Ofinance costO in the income statern

Trade payables are recognised initially at their nominal value and subsequently measured at amortised cost |
settlemenpayments.

Dividenddistributionsto sharehglderareincludedin Ootheshorttermfinanciallliabilities@wvhenthe dividendsare
approved by the shareholdersO meeting.

Other provisions, contingent liabilities and contingent assets

Other provisions are recognised when present obligations will probably lead to an outflow of economic resour
the Companyandthey canbe estimatedeliably. Timing or amountof the outflow maystill be uncertain A present
obligationarisesfrom the presenc®f alegal or constructivecommitmenthathasresultedfrom pastevents for
example)egaldisputesor onerouscontracts.

Provisionsaremeasureat the estimatecexpenditureequiredto settlethe presenbbligation,basedon the most
reliable evidence available at the balance sheet date, including the risks and uncertainties associated with the
obligation.Any reimbursemengxpectedo bereceivedn the courseof settlemenbf the presenbbligationis
recognised, if virtually certain as a separate asset, not exceeding the amount of the related provision. Where 1
numberof similar obligations thelikelihood thatan outflow will berequiredin settlements determinedy
consideringhe classof obligationsasa whole. In addition,long term provisionsarediscountedo their present
valueswheretime valueof moneyis material.

All provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

In those cases where the possible outflow of economic resource as a result of present obligations is consider
improbableor remote,or theamountto be providedfor cannotbe measuredeliably, no liability is recognisedn the
balance sheet.

Probabldanflows of economidbenefitsto the Companythatdo not yet meettherecognitioncriteriaof anassetare
consideredontingentassets.

3 TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

Thetransitionfrom previousUK GAAP to IFRS hasbeenmadein accordanceavith IFRS 1, "First-time Adoption of
InternationalFinancialReportingStandards'The CompanyOfinancialinformationfor the six monthsended30
September 2006, for the year ended 30 September 2006 and the comparatives presented for the period ende
SeptembeR005complywith all presentatiomecognitionandmeasuremenequirement®f IFRS applicablefor
accounting periods commencing on or after 1 January 2005.

The following reconciliations and explanatory notes thereto describe the effects of the transition for the financi
period2005.All explanationshouldbereadin conjunctionwith the IFRS accountingpoliciesof Upstream
Marketing& Communicationsnc.
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TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (CONTINUED)

SinceUpstreamMarketing& Communicationsnc. wasincorporatecbn 19 November2004thatis the transitiondate
to IFRS. As thatwasthe dateof incorporationof the Companyno reconciliationof equityis requiredat thatdate.

There-measuremermtf balancesheettemsasat 30 SeptembeR005may be summarisedsfollows:

Effect of
Reconciliation as at 30 September 2005 UK GAAP  transition  IFRS
£'000 £'000 £'000
Share premium 253 (20) 233
Share based payment reserve - 20 20
Total adjustment to assets and equity 253 - 253

There is no difference between the profit and loss reported under UK GAAP for the period ended 30 Septemhb
andthe profit andlossasreportedunderlFRS.

The Companyhasmodifiedits formerbalancesheetandincomestatemenstructureon transitionto IFRS. The only
changss to recogniséhe sharebasedpaymentin connectiorwith the warrantsissuedto the Company'sNominated
Advisor aspartof their feefor servicegrovidedin connectiorwith the Admissionof the Companyto the AIM
market in December 2004.

4 SEGMENTAL REPORTING
€)) By businessegmen{primary segment):

As definedunderinternationalAccountingStandardlL4 (IAS14), the only materialbusinessegmenthe
Companyhasis thatof aninvestmentompany.

(b) By geographicabegmen{secondansegment):

Underthedefinitionscontainedn IAS 14, the only materialgeographicsegmenthatthe Companyoperates
in is currentlySwitzerland.

5 FINANCE INCOME
Periodfrom 19
Six month November
period ended  Year ended 2004to
30 September 30 September 30 September
2006 2006 2005
Unaudited Unaudited Unaudited
£'000 £'000 £'000
Intereston bankdeposits - 3 4
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6 EMPLOYEES REMUNERATION
Employee benefits expense

Expense recognised for employee benefits is analysed below:

Periodfrom 19
Six month November
period ended  Year ended 2004to
30 September 30 September 30 September
2006 2006 2005
Unaudited Unaudited Unaudited
£'000 £'000 £'000
Directors fees 13 25 25
The average number of persons (including directors)
employedby the Companyduringthe periodwas: 3 3 3
7 TAX INCOME

Thereis no tax chargefor anyperiod. The Companydoesnot operaten the United Kingdomandthereis no tax
arisingon its operations.Therelationshipbetweerthe expectedax expenseat 30% andthetax expensectually
recognised in the income statement can be reconciled as follows:

Periodfrom 19

Six month November

period ended Year ended 2004to

30 September 30 September 30 September

2006 2006 2005

Unaudited Unaudited Unaudited
£'000 £'000 £'000
Loss for the period before taxation 94) (160) (358)
Tax rate 30% 30% 30%
Expected tax expense (28) (48) (107)
Losses not recognised as deferred tax asset 28 48 107

Actual tax income -

8 LOSS PER SHARE

The calculationof the basiclosspershareis basedon the netlossfor the periodof £94,000(12 monthsended30
SeptembeR006: £160,000periodended30 SeptembeP005: £358,000) ivided by theweightedaveragenumber
of sharesn issueduring the periodof 44,366,66912 monthsended30 SeptembeR006: 39,738,997 periodended
30 SeptembeR005: 29,941,589).

Theimpactof thewarrantson thelosspershareis anti-dilutive.
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9 TRADE AND OTHER RECEIVABLES
30 30
September September
2006 2005
Unaudited Unaudited
£'000 £'000
Trade and other receivables, gross 73 4
Impairment of trade and other receivables - .
Trade and other receivables, net 73 4

Trade and other receivables are usually due within 30 - 60 days and do not bear any effective interest rate.

Thefair valueof theseshorttermfinancialassetss notindividually determinedasthe carryingamountis a
reasonable approximation of fair value.

10 TRADE AND OTHER PAYABLES
30 30
September September
2006 2005
Unaudited Unaudited
£'000 £'000
Trade and other payables 161 74

Thefair valueof tradeandotherpayablesasnot beendisclosedas,dueto their shortduration,management
considers the carrying amounts recognised in the balance sheet to be a reasonable approximation of their faii

11 DEFERRED TAX ASSETS AND LIABILITIES

There are no deferred taxes arising from temporary differences at 30 September 2006 or 30 September 2005.

12 SHARE CAPITAL
30 30
September September
2006 2005
Unaudited Unaudited
£'000 £'000
Authorised
4,000,000,00@rdinarysharesf 0.25p 10,000 10,000
Allotted, issuedandfully paid
44,366,66931,066,668prdinarysharesof 0.25p 111 78

Allotments during the period

On 4 February2006the Companyissuedl13,300,00(hew ordinarysharesf 0.25pat 11.3ppersharein orderto
providefundsfor the Companyto allow it to continueto fund the searchfor a suitableinvestmenopportunity. The
difference between the total nominal value of the shares issued of £33,250 and the total consideration receive
£150,000hasbeencreditedto the sharepremiumaccount£116,750).
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SHARE CAPITAL (CONTINUED)
Warrants

On 25 November2004a warrantwasissuedto StrandPartnerd.imited, the Company'sNominatedAdvisor, in
connectionwith their role in the admissiorof the Companyto the AIM market. ThewarrantentitlesStrand

Partners Limited to subscribe, at a price of 10p per share, for such number of ordinary shares as are equivale
afully dilutedbasis)to onepercent.of theissuedordinarysharecapitalof the Companyat thattime. Theissued
warrant may be exercised at any time during the period from 15 December 2004 to 14 December 2009.

Thefair valueof warrantsgrantedwasdeterminedisingthe Black-Scholewaluationmodel. Significantinputsinto
the calculations were:

! share price of 5p per share at date of grant of warrant
! exercise price of 10p per warrant as detailed above

! 50%volatility basedon expectedshareprice
! arisk freeinterestrateof 5.0%.

In total £20,0000f sharebasedexpensdasbeenincludedin the sharepremiumaccountasa costof theadmission

to AIM which gave rise to share based payment reserve. No liabilities were recognised due to share based
payment transactions.

13 RELATED PARTY TRANSACTIONS

In the periodended31 March2006 CorvusCapitallnc., a shareholdein the Company settledexpensesn behalfof
the Companyamountingto £10,000(periodended30 SeptembeR005: £40,000).

14 RISK MANAGEMENT OBJECTIVES AND POLICIES

The Companyis exposedo a variety of financialriskswhich resultfrom bothits operatingandinvestingactivities.
The Company'sisk managemeris closelymonitoredby the boardof directors,andfocuseson actively securingthe
Company'shortto mediumterm cashflows by minimisingthe exposureo financial markets.

UpstreamMarketing& Communication$nc. doesnot activelyengagen thetradingof financial assetgor
speculativgpurposesior doesit write options. The mostsignificantfinancial risks to which the Companyis exposed
to are described below:

Credit risk

Generally the maximumcreditrisk exposureof financialassetss the carryingamountof thefinancialassetas
shownon thefaceof thebalancesheet(or in the detailedanalysisprovidedin the notesto thefinancial statements).
Creditrisk, thereforejs only disclosedn circumstances/herethe maximumpotentiallossdiffers significantly from
the financial asset's carrying amount.

The Company's trade and other receivables are actively monitored to avoid significant concentrations of credi
Cash flow risk

The Companyseekso managdinancialrisksto ensuresufficientliquidity is availableto meetforeseeabl@aeedsand
to investcashassetsafelyandprofitably. Shorttermflexibility is achievedy theraisingof equity andthe useof
current accounts.

END
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